WE JUST CAN'T LET THIS CRISIS GO TO WASTE

Clean energy must be a national priority.

BY ALON OZER, OMNIA CHIEF INVESTMENT OFFICER

The current crises reminded us of our vulnerability as a human society and of the
weak points in our economy. It also reminded us (and proved to some) that increasing
pollution made us more vulnerable to all kinds of respiratory diseases, as we found
that air pollution is linked to far higher COVID-19 death rates. Global warming issues
might have been moved to the back burner for now, but we know for a fact that water
and air pollution are only going to increase and must be addressed now.

In one of my recent memos | wrote about the desperate need for long term investment in new technologies, and
as an example, | gave the American reaction to the Soviet Union’s launching of the world’s first satellite in 1957.
The US response was the creation of NASA in 1958. We all know the impact NASA had on innovation and new
technologies in the USA.

But this time, the importance is vastly higher. The USA is on a major crossroads as a leading nation, and many of
the country’s core strengths are standing to the test. Our financial strength, the supremacy of the US Dollar as the
world’s reserve currency, and our position as a leader in innovation and technologies.

One good thing the crisis has caused is that it accelerated innovation and raised the entrepreneurial spirit of many
young Americans. It brought leading universities and corporations to work together and not for the purpose of
profit. Just look at the hundreds of companies searching for a vaccine together and the new hundreds of billions of
federal and private capital invested in the field. When we are backed to the wall, we become very creative, but why
wait for a crisis to get creative?

WHAT THE GOVERNMENT MUST DO RIGHT NOW

Spending money you don’t have just because you can keep borrowing isn’t a good long-term strategy. But we are
already here, so we better have something to show for it. The government must integrate a new and robust clean
energy bill into its COVID-19 economic recovery programs, as part of its fiscal stimulus packages. The government is
already supporting the economy with trillions of new “printed” dollars. Still none of it so far is directed toward long
term projects that would have a positive economic impact in the future. We can create new jobs in growing
industries of the future, instead of trying to keep jobs in old expansive, slowing industries. The fact that fossil fuels
get about 4 to 5 times more subsidies than renewables just doesn’t make sense. Where’s the benefit of supporting
old technologies and not new technologies? The potential economic boost to the economy is vastly
underestimated.

THE FED AND THE TREASURY CAN FIND MUCH BETTER COMPANIES TO
SUPPORT

What the Fed is basically doing is monetizing the fiscal policy. The treasury issues debt to finance the economic
stimulus, and the Fed is the one buying the large majority of that debt. But the Fed is also buying debt of the
companies. The Fed is purchasing bonds of companies we call “Zombie” companies. That means that their EBITDA
is lower than the interest they have to pay on their debt. Hertz was one of them. It would be a mistake of
generational proportions if we see the Fed supporting fossil fuel companies that are on the verge of bankruptcy

anyway. A waste of important resources.
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INVESTMENT OPPORTUNITIES

A long-term program that combines government and private money could be a tremendous boost to the sector. As
investors of generational wealth, we see tremendous opportunities in future clean energy technologies, whether
it’s in improving efficiency of existing technologies, creating new efficient products, developing new energy storage
solutions, or inventing new types of energy sources!

IT'S WORTH IT

Achieving real and sustainable energy independence is a national strategic objective. We have so much to benefit
as a country by supporting this field. Renewable energies will become an increasing source for new companies,
new jobs and new opportunities for investors. We will enjoy a strong and competitive clean energy economy with
lower energy costs for consumers and businesses and a healthier population. It will decrease geopolitical tensions
related to oil and hurt rogue regimes financed by oil. But most importantly, we will be giving our children a
healthier, more secure future.
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